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12 Ines Cuza ) '
13 . Alan Schwartz )
14 - AMS Consultmg Services, LLC )
15 Kathleen Wilcox! ).
16 :
17 o
18 GENERAL COUNSEL’S REPORT #3
19 : '
20 L - ACTIONS RECOMMENDED
22 - Accept the attached Conciliation Agrecments with Mattel, Inc., Fermin Cuza and Alan

23 Schwa_n:tz and 'AMS_ (I!eneultmg Services, LLC' (hereinafter “AMS™); take no further action as to
e TInes Cuza and Kathleen Wilcox; take no action against various existirig respondents and .'
25 cd'ditional straw doners: identified in conciliation aér&ments; and close. the file as to all

26 . - respondents. | |
27 m BACKGROUND ) |

28 - On. March 7, 2062, following the receipt of a combined complaint and sua sponte

29  submission by Mattel Inc., the Commission found reason to beheve that former Mattel
30 Executwe Vice Pres1dcnt Fennm Cuza knowmgly and willfully v:olated 2US. C. §§ 441b(a) and
31 441fand that former Mattel consultant Alan Schwartz and AMS know mgly and w1llfully |
32 violated2 US. C § 441f The Commxssnon also found reason to believe that Mattel, I;:c vxolated

33 2US.C.§§ 44lb(a_) and 441f, but did not find that its violations were knqwmg and willful.

. ' At the time the reason to believe finding was made, Ms. Wilcox was known as Kathleen Schwartz. An affidavit
} received from Ms. Wilcox indicates that her name has changed. .
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Finally, the Commission found reason to believe that Ines Cuza and Kathleen Wilcox (formerly

Schwartz) violated 2 USC.§441E

On August 7 2002 the Comnussxon determined to enter into negotiations dn'eeted
toward reachmg concxhatnon agreemts with Respondents Mattel Inc., F ermin Cuza and Alan
Schwartz and his company AMS prior to a ﬁndmg of pmbable cause to believe. At that tune,
conciliation agreements-meorpomnng the then-known violations and corresponding eml_
penalties were forwarded to these Resoondents. | |

| Subsequent to the Commlssxon s approval of pre-probable cause conciliation, thxs Office

uncovered addmonal illegal conmbuuons which were reimbursed using funds that Fermin Cuza

* caused to be paid by Mattel to Alan Schwa_nz and AMS. See General Counsel s Memorandum

dated October 17, 2002. Instead of the $71,464in eonuiia_ut_ions made to federal political
'committees by Fermin Cuza, Alan Seliwartz, and their family'mbers originally known to this
Ofﬁee,_-it is now undisputed that between 1996 and 2000, $120,714 in reimbursed contributions
were made to federal political commiitees by Mr. Fermin Cuza, Mrs. Ines Cuza, the Cuzas®
daughter Tammy Orozco; the Cuzas® son-in-law Frank Oljozco, Jacqueline Balestra, John
Balestra, Sheryl Groen, Gloria Zwinak, Katherine Walker, Frark Gomez, Ella Schwartz,

M, Schwartz, and Kamleen Wilcox, formerly knowr_u as Kathleen Sehwhrtz'.z

2 In the October 17, 2002 General Counsel’s Memorandum, this Office stated that the total of ali contributions made

during the applicable time period of the Maner was $138,464,
Since that time, this Otfice

has received addmonal information regarding the contributions at issue. Fi irst, some of the contributions listed in

- proffers submitted by counsel for the Respondents were double-counted, resulting in inflated contribution totals.

Second, some of thie contributions listed were not reimbursed at all, but were legally made by various individuals of
their own accord. Third, some of the contributions were reimbursed by Mr. Schwartz, but were done so not for the

benefit of Mattel.
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rexmbursed Anthony Wllloughby and Carol Aminoff for at least $3,500 in polmcal contnbutxons

m.

18

10

In addition to the contnbutlons reimbursed by Mattel listed above, Mr. Schwartz

~ M. Willoughby and_Ms. Aminoff made to federal committees in 2000.

- CONCILIATION AGREEMENTS
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This Ofﬁce recommends that the Comxmssxon take no action or no further action against
any other Respondents or individuals, as appropriate. The Commission prewously determmed to
take no at_:tion at this time with respect to Lax\mx Group, Inc. and Mr. Shankar Ram; Friends of
J ane'Hannan_ and Michael Gorddn, Treasurer; and Dilip S. Kesw.ani.‘ The Commission also
found reasen to believe against the spouses of Messrs. Cuza and Schwartz, Ines Cuza and |
Kathleen Wilcox, for their pollitical eonu'ibufions. In addition to conduits of which this Qffice
was -'pre"rionsly aware, Mattel reimbursed the following individuals for federal 'political
conmbutlons J acquehne Balestra, John Balestra, Sheryl Green, Glona Zwmak Kathenne '

Walker, Frank Gomez Frank Orozco, Tammy Orozco, and Ella Schwanz In addition to the.

——

e The Commission previously determined 10 take no action at this time agamst Friends of Jane Harman and Jacki

Bacharach, as Treasurer. An amended Statement of Organization naming Michael Gordon as Treasurer was filed -

" . with the Commission on April 23, 2001. In accordance with standard practice, this Office makes its

recommendations t6 the Commission regarding the current Treasurer.
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contnbutlons reimbursed by Mattel listed above, Mr. Schwartz reimbursed Anthony- leloughby
and Carol Ammoff w1th his own money for at least $3,500 in pohtlcal contnbunons
Mr. Wllloughby a_nd Ms. Amx_noff made to federal committees in 2_000.

All of these Respondents, conduits and related parties appear to have been minor players

in the scheme perpetrated by Messrs. Cuza and Schwartz. Because of the relatively limited

"nature of their in\tolvernent and the fact that Messrs. Cuza and Schwartz, as well as Mattel, are

' taking full responsxblhty for the acnons of the condmts this Office recommends that the

Commxssxon take no ﬁ.lrther actron agalnst Ines Cuza and Kathleen thcox Further, this Office
recommends that the Commxssxon talre no action agamst Jacqueline Balestra, John Balestra. '
Sheryl Green, Glona Zwmak, Katherine Walker, Frank Gomez, Frank Orozco Tammy Orozco,
Ella Schwartz, Anthony erloughby and Carol Aminoff but send each of these mdmduals a
letter of admomshment In addition, this Office recommends that the Comrmssron take no action
agamst Laxm Group, Inc. and Mr. _Shankar Ram, Friends of Jane Harman and Mnchael Gordon.
Treasurer; and Dilip S. Keswani. Finally, thls Office recommends that the éommission close the

file as to all Respondents.

V. PRESS RELEASE

Gwen the SIgmﬁcance of the violations and the sizé of the combrned penaltres in this
Matter, this Office feels that wrder dissemination of thts mformatxon would help educate the
public and deter others from commnttmg similar vnolanons It would also mdxcate the
Commission’s willingness to take into consideration their _voluntary disclosure when determining

applicable violations and corresponding civil penalties. Because of the violations involved and

' the fact that this is one of the larger cumulative penalties in the _history of the Comthi’ssion, this - |

Office has attached a pmnoscd press release for the Commission’s approval.l Attachment 4.
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VI

RECOMMENDATIONS . . °

Approve the attached conciliation agreerrzents for a) Mattel, Inc., b) Fermin Cuza, and
c) Alan Schwartz and AMS Consulting Services. '

: Take no further actton against Ines Cuza and Kathleen Wilcox, formerly Kathleen

Schwartz

Take no action agamst Jacqueline Balestra, John Balest:ra, Sheryl Green, Gloria Zwinak,

‘Katherine Walker, Frank Gomez, Frank Orozco, Tammy Orozco, Anthony thloughby,

Carol Aminoff and Ella Schwartz ‘and send letters of admomshment

Take no action against Laxmi Group, Inc. and Mr. Shankar Ram; Friends of J ane Harman.

' and Michael Gordon, Treasurer; and Dilip' S. Keswam

. Approve the Proposed Press Release
6. __Approve the appropnate letters
7. Close the file.
17/28 /o2 - . R LN
' ' . Lawrence H. Norton
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